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On Oct. 18, Uruguayan government sources announced that the eight Latin American foreign
ministers scheduled to meet in Punta del Este on Oct. 23-25 plan to issue a document on political
strategies bearing on the region's foreign debt. The text of the communique will refer to Latin
America's overall economic and political situation, as well as the region's position in a world context.
The "Group of 8" consists of the Contadora Group nations Mexico, Panama, Colombia and
Venezuela , and nations pertaining to its Support Group, i.e., Peru, Brazil, Uruguay and Argentina.
Contadora and the Support Group were created to provide assistance in the search for peaceful
solutions to Central American conflicts. In early 1986, at a meeting of Contadora and Support Group
foreign ministers in Brazil, the eight governments agreed to convene periodically for the purpose of
discussing economic and political issues of mutual concern.
Group of 8 technical experts met for the first time late last year in Rio de Janeiro. Their second
encounter will take place on Oct. 21-22 in Uruguay, prior to the ministerial meeting. In addition to
the foreign debt problem, major items on the ministers' agenda are preparations for the upcoming
Group of 8 summit, scheduled for November in Acapulco, Mexico; discussion of proposals for
advancing economic and political regional integration; the Central American peace plan; and the
effects of US and European Economic Community (EEC) protectionism on third world exports.
European Economic Community (EEC) commissioner for Latin America, Claude Cheysson of
France, is expected to meet with the ministers in Uruguay on Friday, Oct. 23.
In order to become as familiar as possible with the Latin American situation, EEC commissioner
for Latin America, French Claude Cheysson, will visit Buenos Aires and Montevideo this week, and
will participate in the ministerial meeting at Punta del Este. The eight ministers are: Dante Caputo
(Argentina), Roberto Abreu Sodre (Brazil), Julio Londono Paredes (Colombia), Bernardo Sepulveda
Amor (Mexico), Jorge Abadia Arias (Panama), Allan Wagner (Peru), Enrique Iglesias (Uruguay),
and Simon Consalvi (Venezuela). On Oct. 15, Brazilian President Jose Sarney and Venezuelan
counterpart Jaime Lusinchi met in Caracas to examine topics to be discussed at the November
summit.
In a joint communique, the two presidents declared that the foreign debt burden constitutes a
"serious threat" to the democratic process in the region. Sarney and Lusinchi called for more direct
and meaningful cooperation between rich industrialized nations and underdeveloped countries
toward resolving the debt problem. This cooperation is necessary, said the communique, since to
the present the third world has suffered extremely negative economic consequences of decisions
made by other governments and economic powers. Third world nations, the presidents added, are
not even consulted before such decisions are adopted. The communique indicated that Sarney and
Lusinchi plan to introduce a proposal for adopting "collective measures" vis-a-vis creditors.
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The presidents referred to the Acapulco summit the first of its kind in the last 25 years as "historic,"
representing a new and ambitious stage in the advancement of Latin American integration.
According to a diplomatic source in Buenos Aires consulted by Argentine news agency DYN on
Oct. 17, the likelihood that Latin American governments will form a debtors "club" is virtually nil.
The diplomat stated that the notion of a debtors club or cartel has been effectively rejected by Latin
American presidents. However, he said, in recent years, rising interest rates coupled with gloomy
economic prospects have generated a great deal of support for the idea of "coordinated individual
actions" by several debtor nations to obtain better payment conditions. For instance, the recent 1.8%
hike in international interest rates translates into an extra $750 million or more that Argentina will
have to pay on the basis of existing refinancing agreements.
For Brazil, the higher rate would mean another $2 billion in interest payments. The diplomat said
that Latin American governments are not saying they will not pay the debt, nor the interest. "But
we are saying that better [payment] terms are necessary to permit us...sufficient resources to attend
to development needs." "Consequently," he added, "at Punta del Este and in Acapulco, we will
determine to what extent we agree on how to cope with existing payment conditions, and based on
this agreement, we should discuss `the new stage.'" The diplomat said he interpreted the "collective
measures" mentioned in the Oct. 15 communique by the Brazilian and Venezuelan presidents as
similar to the Argentine government's support for a "regional coordination" of indebted nations to
promote "similar individual actions." This position, he said, is supported by Mexico, Uruguay and
Colombia. (Basic data from AFP, 10/18/87; DYN, 10/17/87)
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